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the aggregate economic welfare,1 their claim to a conspicuous
place in the general fiscal system of a protectionist country is
said to rest largely upon other and more important considera-
tions than those that arise directly out of their operation as a
machinery of taxation and redistribution of the National
Dividend, In so far as the adoption of a system of protective
duties in India is concerned, these 'other and more important'
considerations have been elaborately restated by the Indian
Fiscal Commission, and their central thesis may be briefly
stated as follows:
(a)  That  a  more  rapid  and  extensive   development  of
industries  in   India is desirable, since it would (i) reduce
the excessive dependence of the country on agriculture, which
makes the economic life extraordinarily unstable; (ii) increase
the demand for labour and tend to raise urban wages and by
way of reaction also rural wages, and thus augment the staying
power of the agricultural population against the hardships of
scarcity and famines; (iii) develop the capital resources of the
country by facilitating the accumulation of capital in a form
in which it is readily available for investment; and (iv) last,
though not least, by creating newer outlets and opportunities
for the exercise of diverse faculties, lead to the growth of a
vigorous national character.
That, further, there are certain special industries, the
existence of which within the country itself it is highly important
to ensure, either because they are essential for military purposes
or because they are key industries.
(b)  That the necessary degree of industrial development
in India along general as well as specific lines is being effectively
impeded by conditions of unequal competition between India
and foreign producers, both because most of her industries
1 Cf. Dalton, The Inequality of Incomes, pp. 9-10, The argument is that so
long as the primary and urgent wants of life remain unsatisfied among the
lower income groups, any reduction of inequality by a redistribution of
the National Dividend would tend to increase economic welfare, and con-
versely, any increase of inequality through the same means would tend
to diminish the aggregate of economic welfare.